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Part Il
Trading Relative Strength

End of Day

What you will learn in Part Il




What will be covered:

Agenda:

 The Daily Process
* Assess the Market
* Flag Positions

* Confirming
Techniques

 Entries & Exits

* When to Trade,
When to Step Aside

and when to
STEP ON THE GAS!
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OmniScans gives us lists that are “poised for
action” in various modes.



The Daily Process

Automation Review




Daily Process Summary

Harness the Power
In just 10-20 Minutes:

v'Run the To-Do List
v Assess the Market
v’ Review Positions

Relative

v'Review Signals from Strength and
. . other Special
Omnlscan LIStS Indicators make
it .
v Enter Trades B
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The ToDo List

We want to make sure:
* Our Data is Updated
 Lists Refreshed

* Positions Updated

e Signals Generated

OmniTrader’s To-Do
List with OmniScans
updates the Focus List
automatically.
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Assess the Market

It's All About Timing




The HRS MKT Indicator
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Trading Rules '

Using an Index Symbol...

e Establish Break Lines on
Extreme Moves of HRS  MKT
and Add to Positions when
broken.

 Add Positions on Pull-Backs to
the 20p ZMA

Exiting Positions

 The Adaptive Trade Plan is
Normally Used.

Long vs. Short Balance

* Following these Rules should
establish a natural balance in
the direction of the market.




Flag Positions

to Consider for Entry

Using the Right OmniScan




Invest with HRS Strength
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Trade with HRS Launch

The HRS Launch
OmniScan is designed
to find new upward
thrusts.

It does this using high
values for the
HRS_ACC() and
HRS_DIFF() Indicator.

Short (Put) Candidates
can be found using
HRS Down Scan.
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Confirm the Signals

Increase Your Accuracy




Confirmation

Confirmers:

HRS_ACC Turning Up

- indicates increased
accumulation of Relative
Strength

HRS_DIFF Green
- indicates high current
Relative Strength

Chart Patterns:

e Consolidations

* Retracements

e Support/Resistance

Avoid Trading into Earnings.
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Enter/Exit Trades:

MOC or MOO?

Getting a Jump on the Market




MOC is (slightly) better.

[E=E 58

Strong Technical JT:;'SF':" — ST Svmbol'I-IICus:om 7
Signals are often 8
followed by very
strong impulse moves
the next session.

Entering before the
Close increases the
chance for additional
overnight movement.
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When to Stop Trading.

When to Step on the Gas!

Timing our Actions with Relative Strength




When to Stop Trading

When a strong
move to +/-6 is
encountered, we
use Break Bars to
establish Break
Levels.

Wait until the
Break Level is
crossed.
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']

Consensus Sighals that say “GO.”

If the majority
of Signals are
long or short
from a market
index (like the
DJIA, shown
here).

These often
predict large
moves in the
given direction
—a good time
to increase
positions in
that direction.

[@ omniTrader - Relative Strength EOD

ions | Broker IPaper

=l & 7| | $] =5

r

pacra
=4 Focus List =8 = " INJ - Johnson & Johnson (HEIKINASHI - DAILY) =N == II
| A Template: HRS Market ~ Zoom | Period ~| N| Symbol ~| . |[Custom Al —
NES QWS T E Template: HRS Market ~| o [E=
My Snbals v| Apr May Jun Jul Aug Sep s
) 0 |Sig | Firateg ACC  [Close ‘ ZMA (20) ﬁ
2% BE RS PullBack kS 11228 155 Es
A5 | | 413993(96.26 ey
BA T RS Breakout -28 156.03 4
cAT| | | 302 [14591 A
cscp |4 RS Braakout 314 [38.45
150 L
= L S Breakout EH 71.83 —
Disf [+ [HRSBreakout 226|124 d
1: 2
1 - 144.95
\l* . =
- ]
E
2. ) 140 @]
KD || g .72 £
[Mss | | a0 21618 |
Ml |4 RS Breskout(+1) 44000016027 z
MR [+ [HRS Breakout [ 52.93 135 =
msAr [F BRSPulBacki+1)  [35 20752 —
I K RS Braakout 226 12423
prEf [¥ RS Braakout 148 [36.05
PG RS Breckout 352 13762 130
FT4 [+ RS FulBack -6 [57.48
TR 1 -7.7889 10811
unH [+ [HRS Breakout 55 [3025
i + [HRE Breakout 174 [197.28
A ¥ [JRsS Breakout 64 55.39 HRS_MKT (6}
'WB | | 424 [36.43 6.000
W | | 145 [137.27
=0 + [HRE Breakout 05 3464
s [ RS Breskout 45 326.73 ﬂ
| U i ’
U\JV\_/ £.000
‘ ‘ 15.0M
I \||mmmm\||||\m\IIHHI\Jul\h\nmnHHmunmhunmuu\mllunml |
[ —— Vote
ist I — — T HOC Rraalant =
= 91252020 |4] J_»l Gl 1000 [ 4] J_»” G 3|69 |12|m||| Mymeﬂul [23a]s | Pered  [HEIKINASHI- DAILY ‘
| Process Completed | o000 | [ | 1019PM

A Large Number of Signals in the Same Direction
almost always means a move will follow.




What’s Next for

“Harnessing the Power?”

A Preview of Part Il




What’s Next

Part Ill — Trading Relative
Strength in Real Time

* Trading with Relative
Strength in Real Time

 Why VisualTrader?
 The VisualTrader Setup

* Understanding the HRS - .
Transform e m————

e Using the List
e Using Alerts

* Practicing in the
Simulator
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